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REVIEW IN BRIEF 


Ore reserves — tons 
Tons ore milled 
Pounds copper produced 
Pounds zinc produced 
Revenue from metal shipments (gross) 
Earnings before taxes 
Earnings for the year 
Per share 
Dividends paid 
Per share 
Expenditures on exploration and development 
Additions to property, plant and equipment 
Preproduction expenditures deferred 


Working capital end of year 


1972 


9,753,000 

1,718,000 
80,870,000 
38,218,000 


$48,065,000 


_ 10,278,000 


9,276,000 


0.77 


9,590,000 


0.80 


3,920,000 


3,499,000 


411,000 


12,897,000 


to7 A 


9,615,000 
1,583,000 
62,012,000 
14,569,000 
$33,804,000 
8,046,000 
4,952,000 
0.42 
6,066,000 
0.52 

2,467 ,000 
3,353,000 
2,615,000 


14,675,000 
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FALCONBRIDGE COPPER LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


We are pleased to present the second Annual Report of your Company. Financial statements are 
presented on a consolidated basis with its 67% owned subsidiary, Sturgeon Lake Mines Limited. 


Earnings 


Earnings for 1972 were $9,276,000 or 77 cents per share compared with $4,952,000 or 42 cents per 
share in 1971. The increase is largely due to the substantial increase in metal production. 


Working Capital 


Working capital declined during the year by $1,778,000 to $12,897,000 mainly because of the high 
level of dividends, additions to fixed assets, the cost of stockpiling broken ore on surface at Lake Dufault 
and the purchase of mining claims. 


LAKE DUFAULT DIVISION 


The Norbec and Millenbach mines both operated at their planned rates during 1972. All of the ore 
from the Millenbach mine was milled with all the additional mill capacity being filled from Norbec. The 
balance of the Norbec production was stockpiled. 


Metal production was much higher than in 1971 due to a full year of production of the higher grade 
ore from the Millenbach mine. 


Financial Review 1972 1o7A 
Net revenue strom metal ishipmentsmercna: ane eee e  ee $15,640,000 $ 6,693,000 
Mining, milling and general mine expense ....................-- 4,677,000 __ 2,661,000 

10,963,000 4,032,000 
Exploration and=developmentipmanmmr tot ene ee ee ee 3,094,000 1,536,000 
7,869,000 2,496,000 
Depreciationmandcalnontzeticlmemmiere screen. co terre tne arr 2,988,000 554,000 
Operating: profit, vant nnkeee i ele noes Seat oa: cee, ieee ane $ 4,881,000 $ 1,942,000 


The total increase in mining, milling and general mine expense in 1972 is a result of the increased 
tonnage handled and a change to more expensive mining methods made necessary by ground conditions 
at the Millenbach mine. Treatment and refining costs were greater because of increased smelter charges. 
Exploration and development costs include the winze which accounts for the large increase in development 
expenditures. 


The average prices received for metal in concentrate were: copper 47 cents per pound compared 
with 48.3 cents in 1971, zinc 18.6 cents per pound compared with 15.3 cents in 1971, gold $63.22 per ounce 
compared with $42.93 per ounce in 1971, and silver $1.76 per ounce compared with $1.47 per ounce in 
1971. Metal settlements outstanding contain 11,614,000 pounds of copper and 28,776,000 pounds of zinc, 
for which no final settlement price had been established at year end and which have been valued at an 
average price of 48.7 cents per pound for copper and 18.2 cents per pound for zinc. 


Depreciation and amortization write-offs increased by $2,434,000 as a result of the first full year of 
production from the Millenbach mine. 


Operations 


Production of copper was 32,850,000 pounds compared with 14,662,000 pounds in 1971. Production 
of zinc was 38,218,000 pounds compared with 14,569,000 pounds in 1971. Ore milled totalled 561,600 tons 
compared with 509,000 tons in 1971. Mill heads averaged 3.16% copper and 4.39% zinc compared with 
1.48% copper and 2.02% zinc in 1971. 
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Development and Exploration 


Total development footage for the year at Millenbach was 8,979 feet plus 395,000 cubic feet of 
stations, sumps, loading pockets and underground hoistroom. Winze sinking facilities were installed and 
507 feet of winze was completed, most of it through very difficult ground. Of the remaining 1,123 feet 
to be sunk, 709 feet of pilot raise has been driven. There was no development or exploration at the 
Norbec mine. 


Diamond drilling amounting to 64,248 feet on surface and 55,265 feet underground was accomplished 
during the year. 


Ore Reserves 


Ore reserves at year end were estimated as follows: 


Copper Zinc Silver Gold 
Tons % % oz./T oz./T 

NORBEC 
WNOererOUNC wets e eater h 2, 150,000 1.0 0.7 0.2 0.002 
SUtiace stOCkpile™=.cnn/." 2. 270,000 es Jee 0.3 0.005 
otal eet ee ee ne 420,000 tals 1.66 0.26 0.004 
BVANIETSEISI BANG ic i ste een, eto al 2,415,000 3.45 4.35 eZ 0.021 
Ota tere ate tae eA 2,835,000 aa oe) Aad 0.018 


This represents an increase of 320,000 tons after milling a total of 561,000 tons during the year. 


General 


Capital expenditures for buildings, machinery and equipment were $1,114,000 compared with 
$2,110,000 in 1971. The bulk of the expenditure was for mining equipment and equipping the winze at 
Millenbach. 


The Norbec mine continued to operate beyond its expected life due to continuing favourable ground 
conditions and the low mining costs achieved. This will continue well into 1973. 


Total employees on the property at the year end was 341 including staff, as compared to 308 in 1971. 
Harmonious relations were maintained with employees. 


OPEMISKA DIVISION 


This was the first full year of expanded operations at Opemiska with a record tonnage treated and 
a record production of copper. 


Despite the high production and lower unit costs than 1971, the earnings of this division were affected 
by low copper prices. 


Financial Review 1972 1971 
Netirevenuestrom metalsshipMmentsi.... cides otras aes 2 ete me os $17,928,000 $18,574,000 
Mining, milling and general mine expense .................50060% 10,262,000 9,581,000 

7,666,000 8,993,000 
EXDIOrallOncand sCVeLOMIMNent co cterat eat taeie at Ara earaces wes ee cae e.e 811,000 931,000 
6,855,000 8,062,000 
DenreciatiOneanasamoriZaulOn: sends ener oe So acseer hake wea hemes ee ta 1,173,000 1,654,000 
Oneralings DrOUtee eels fet te ot Be Grae ee Pee eats eae $ 5,682,000 $ 6,408,000 


FALCONBRIDGE COPPER LIMITED 


Total operating costs were higher than 1971, reflecting the increased tonnage handled. Unit operating 
costs were lower than 1971 for the same reason. 


Mine exploration and development expenditures were somewhat lower than 1971, both underground 
and on surface. 


The average prices received for metals in concentrate were: copper 46.6 cents per pound compared 
with 48.5 cents in 1971, gold $62.99 per ounce compared with $42.58 per ounce in 1971, and silver $1.79 
per ounce compared with $1.47 per ounce in 1971. Metal settlements outstanding contain 16,246,000 
pounds of copper for which no final settlement price has been established and which have been valued 
at an average price of 48.4 cents per pound. 


Amortization of preproduction expenses decreased by $398,000 as a result of Perry preproduction 
expenses being completely written off. 


Operations 


Production of copper was 48,020,000 pounds compared with 47,350,000 pounds in 1971. Ore milled 
totalled 1,157,000 tons compared with 1,074,000 tons in 1971. 


Mill heads averaged 2.20% copper compared to 2.31% in 1971. Excess dilution was encountered 
in the blast hole stopes. 


Distribution of ore mined and milled was 69% from the Perry mine, 26% from the Springer mine 
and 5% from the Robitaille mine. 


The Robitaille orebody was mined out in 1972. 


Development and Exploration 


Total development footage for the year was 24,756 feet compared with 25,208 feet in 1971. Once 
again the greatest amount of development was done at the Perry mine. 


Detailed diamond drilling, both underground and surface, designed to investigate the copper-gold 
zone at the east end of the property, was completed during the year. The program successfully outlined 
555,000 tons of indicated ore. Late in the year the Directors authorized the development of this copper-gold 
area. This involves a new mine capable of producing 300 tons of ore per day and will be known as the 
Cooke mine. 


An exploration crosscut on the 2875 level (18th level) was extended to the general Robitaille area 
and will be used for exploration diamond drilling. Crosscut driving continued on the 19th and 20th levels 
to reach the zone mentioned in the 1971 report. 


Diamond drilling amounting to 9,867 feet on surface and 127,795 feet underground was accomplished 
during the year at the property. 


Surface exploration continued with emphasis on outside prospects in the vicinity of the mine area. 
Ground follow-up of anomalies, including 6,851 feet of diamond drilling, failed to locate mineralization of 
economic importance. 

Ore Reserves 


Ore reserves as of December 31, 1972 were estimated as follows: 


Tons % Copper 
SPriNereMING: 2 Qoctr e778 ah oso a ee ee eS 2,049,000 2.76 
Perry MIM Cte uci be oldie hacer agen Ue a eee 4,314,000 2.45 
GookesMiney espera tae cree ety a ne eee 555,000 1.46 
Lf) 2 Mier MEM ng EME Bon xe ie oc): 6,918,000 2.46 


This represents a decrease of 182,000 tons after milling a total of 1,157,000 tons during the year. 


Reserves at the Cooke mine are estimated to contain 0.30 ounces per ton gold. 


General 


Capital expenditures for buildings, machinery and equipment were $375,000 compared with $653,000 
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Your directors have named the Cooke Mine in recognition of 17 years of dedicated service to the 
Company by its first Mine Manager, Mr. F. G. Cooke. The Robitaille mine plant will be relocated at this 
new mine. 


Employer-employee relations were good throughout the year. Total employees numbered 699 at 
year end compared to 701 in 1971. 


Sturgeon Lake Mines Limited 


Under agreement with NBU Mines Limited an exploration program was conducted on the property. 
No new areas of economic significance were indicated and the program was suspended in March. 


An engineering estimate on the Capital, Preproduction and Operating Costs was completed for a 
mining and milling operation based on 1,200 tons per calendar day. 


Site investigations were carried out early in the year to assist in preparing the estimate. A preliminary 
program of soil test drilling was done in the proposed plant area and at probable water supply sites. A 
proposed main access road was laid out and the centreline cut and surveyed. 


Late in December Falconbridge Copper Limited along with NBU Mines Limited purchased from 
Mattagami Lake Mines Limited two mining claims which contained the Mattagami part of the boundary 
orebody. This will permit mining the orebody by a single open pit. 


Dividends 


Your Directors have declared a dividend of 20 cents per share payable in Canadian funds on March 
30, 1973 to eligible shareholders of record on March 9, 1973. 


Acknowledgements 
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ment, staff and all employees throughout the year. 


On behalf of the Board of Directors: 


MARSH A. COOPER, 
Chairman of the Board. 


Ho TR SIMU Nal, 
President. 


Toronto, Ontario, 
February 20, 1973. 


FALCON BRIDGE COPPER LIMITED (Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1972 
($000 omitted) 


Current 


Other 


ASSETS 
1972 oa 

Cash and temporary investments thereof at cost which approximates market 
Valuacis 25 2 ke eepiere Bin Seite eh eo ae ee er ee $ 3,846 $ 5,476 
Accounts:creceivables oc Anke tite «sic roe tie ores ora sich eee er ee Oe 1,243 280 

Metal settlements receivable and concentrates in transit, at estimated realizable 
21 || crn re a OMT AO LOT Oe Met. Re hore eres RPL WN ts SN (A ahs 12,511 10,158 
Supplies, at the lower of cost and replacement cost (note 8) ................ 1,244 1,078 
Total current-ass@tsy t.:c- 1. meurensde seaa ok pooh ict Peseta ae ee rene 18,844 16,992 

Non-current 

Investment in 28,724 shares of parent company, Falconbridge Nickel Mines 

Limited, at cost (market value 1972 — $1,871; 1971 — $2,355) .......... 2,746 2,746 
Property, plant and equipment 

Plant randrequipment, at Costs yer ester eae eee er ee eee 25,603 24,156 
Less accumulated depreciation: ¢.2.. on .-0e seen se ee eee 19,518 17,369 
6,085 6,787 

Mining properties and claims at cost less $2,993 ($2,627 in 1971) accumulated 
AMOPUIZatiOn: 0247s Goa. eects oer Roa te eae ee A cd 3,836 ZAQ2 
9,921 8979 
Unamortized preproduction and development expenditures (note 4) ........ 4,364 557 

Inventory of broken ore on surface, at cost which is less than estimated 
realizable: val ene sav vince eters ret RAs oe ete ee Oc es dC ee eae 960 178 
Long-term accounts receivable, deposits and other assets ...............0.. 1,151 916 
6,475 6,651 


To the Shareholders of 
Falconbridge Copper Limited: 


$ 37,986 


$ 35,368 


AUDI 


We have examined the consolidated balance sheet of Falconbridge Copper Limited a 
at December 31, 1972 and the consolidated statements of earnings and retained earnings, an 
changes in financial position for the year then ended and have obtained all the informatio 
and explanations we have required. Our examination included a general review of th 
accounting procedures and such tests of accounting records and other supporting evidenc 
as we considered necessary in the circumstances. 


STATEMENT 1 


LIABILITIES 


Current 
AGCcOUNKS, Day able-andsaccruedschargeses.. ass cu seas cane yer ale 
Income samining raid Other taxesspayavleie. one-act os ae ee eae oes 
DY NMC Sa TORS FOR AUEY BEE lis Gee aos does hee ose ec Rr er” Me ree 
TOtARGUMeMtnilab) MCS untae eatin) mye oe ere tiaehe arene ens toes 


Non-current bank indebtedness (Note 2(b)) .......... 2.00 cc cece eee eee eee eee 
Deferred income and mining taxes ............... 0... eee ee eee eee eee tenes 


Minority interest (note 2(a)) ......... See a aaa a Le egy Sian en 


Shareholders’ equity 


Capital — 
Authorized: 
20,000,000 shares without par value 
Issued: 
PSS yAOS WIS SIS Upleics Si salen ee cae cae an eee ee 


Retamedrearmingse NOt ss) were tls oe See oh oh es OS edt oad caw s 


On behalf of the Board: 
J. R. SMITH, Director. 
MARCEL BELANGER, Director. 


(See notes to consolidated financial statements) 


ORT 


In our opinion and according to the best of our information and the explanations given 
o us, and as shown by the books of the companies, these consolidated financial statements 
ire drawn up so as to exhibit a true and correct view of the state of the affairs of the 
“ompanies as at December 31, 1972 and the results of their operations and the changes in 
heir financial position for the year then ended, in accordance with generally accepted 
1ccounting principles applied on a basis consistent with that of the preceding year. 
Toronto, Canada, CLARKSON, GORDON & CO., 
‘ebruary 16, 1973. Chartered Accountants. 


1972 1971 
$ 1,710 $ 1,942 
1,791 375 
2,446 
5,947 2,317 
285 
727 1,828 
171 53 
10,401 10,401 
20,455 20,769 
30,856 31,170 
$ 37,986 $ 35,368 


FALCONBRIDGE COPPER LIMITED _ STATEMENT 2 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


For Year Ended December 31, 1972 
($000 omitted) 


1972 1a 

Tons: of ore? milled: 5.2.4: > sik Cin aero oe eae re eee ieee er oe ae 1,718,489 1,583,142 
Revenue from metal shipments 

COpPper. wage eeh Sie ke she tee aie ee rele eh ca oncae Net ee r e e $ 37,820 $ 30,052 

ZAG, wig £08 tal 5, 308 Boe Aye fee eA Mes ome fedts cheat oe ated fee coe etree ue ey ln eer Se ae 7,115 27230 

GOI GE so ear ben vertices csied Wte evens Vt a ore a Re teeta ee en ee 1,610 769 

SHIVER ssnsnre ate ayaa sha Sainte radon pena, os econo Neen ERE tae oe 1,520 753 

33,804 

Deduct treatment:and,relinings charges ae een ee 14,496 8,537 
Netsreyenuesfromimetalisshipments avn atic recite teen aera ee 33,569 25,267 
Operating and administrative costs 

Mining; milling and=generaliininevexpensessies: tegen aeer 14,939 12,242 

Administrative and “generaleexpensess....2- 0 cane eer ae aes 587 832 

15,526 13,074 
Operating profit before, the undernoted items) 4.5472. ee fee eee 18,043 12,193 
Preproduction and development expenditures written off (note 4) ......... 1,604 865 
DO DreClathOn cy catetvod atte ieee ce cone tai Men inal ee Beare ne etter cesar eee ee a 2,191 ior 
Exploration and development expenditures ............0. cee cee cee ewes 3,920 2,467 
AMortization“of mining propertieseancdiaclatinss weekanr es eee ener 366 206 
8,081 4,675 

Operating protity Arse! ch oak gee neal se elie a eae oe ge 9,962 7,218 
Income, from investments: ..6 5 cei oie © melee hee ect eee eae v 316 528 Nad 
Earnings beforeftaxes: ac =n cateus cepa ehcp teen ear aetna eee 10,278 8,046 
Income.and mining taxes (Mote. a.seuc crease eee creer reenter ee _1,002 
Earnings forthe year o.i.c274 oe oe ee ee ee ee Cams) 276 ) ( 4,952 52 ) 
Retained earnings, beginning of year ................. cat i alot Mees a5, ey 21,883 
Dividends <(hote 3) cia ate Ha res A es a (9,590) (6,066) 
Retained earnings, ‘end Of Vearjau,.c85 {cee ee oe ae ee ee $ 20,455 $ 20,769 
Earnings per: share (note 6)o5. 25) sot nous 4 ee ee ee $0.77 ~ $0.42 


(See notes to consolidated financial statements) 


STATEMENT 3 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For Year Ended December 31, 1972 
($000 omitted) 


Funds were provided by 1972 1971 
ADAYA AONE LINER SUT PS NG Ga wy Sane foe er yt ae $ 9,276 $ 4,952 
Add expenses not requiring an outlay of working capital in the current 

period — 
Preproduction and development expenditures written off ............. 1,604 865 
WEDICCloHOM meme eran Seren Nese Nc Mae ids ah ote wala et acs es eos 2,191 13137 
(Recovery of) provision for deferred income taxes .............-.-2-- (1,101) 395 
Amortization of mining properties and claims ..........¢..2:....6... 366 206 
FUNG SatrOMmeODelallOnsmnmiar-: As ame atwe ns, Men el ey ates. pete ss 12,336 EMSS 
UNnOLeAcOuIMEDANKeINGEDlEdhess mame kta) Peumena is Rite 7 eG coat bale oe 285 

12,621 7,555 

Funds were applied for 
DIV IGOINC Samat n PRRRR eter Se? airmen Meni Aes ey 8, Sao) slat aaa 9,590 6,066 
Ne Brad CHtlOns tOMlixeGt assets wet eter ton wearin «fale, tne ce wes 1,489 2,753. 
BIC OOUUGHONEEXPenOltuiles (meta Mite: wet reer a. Sh Res eon aieth . o 411 2,615 
EUIFG i aseeOrenm Mim sac allivse nm meMenee en nes Rare ets. (FOr acer oases pace ene oes 2,010 603 
Mele ase sng DlOKenBOreROlMasUITACCws nae. n arta exe. 4s ucts sean enrol 782 178 
Neti crodseaiimOticneasselSemr maeractons dmcnee lt ania idea slte ceri my sue ace 117 7a 

14,399 127292 

Decrease in working capital during the year ........... 0... 0. cc cece eee ees $ (1,778) $ (4,737) 


Changes in components of working capital 


Increase (decrease) in current assets — 


@ashzand: temporary investments thereot ciig6. sa9 dice tele 4 ee eee es $ (1,630) $ (6,670) 
ACCOM StereCCIV AD Clune erties are tier er en aS ARIA ole nos he ec att 963 (201) 
Metal settlements receivable and concentrates in transit .............. 2,353 3,283 
SUP DHE Sire Pree Seiki wee tay cere epee emt eae Se cha OSE OU ut Oa gies $2. ons 166 15 
Inconyexand miningstaxes srerundabl@jmg:.4 emcee Sire sos are lasers ae (971) 
1,852 (4,544) 
Increase (decrease) in current liabilities — 

ACGOUNtS payable andr accrued (chargesay snes tr alee wet winnie as cae (232) 23 
iINCOme- miningeandeother taxes payable=. ata. a.atae ten pease. ue cs 1,416 (30) 

DIViOeCUCSs ay ADC mmr enn en mn a ge cy nwt da a Wags os 2,446 
3,630 193 
Decreases aw OVKINCUCADital care. eet en ate Los ce ak hl oe ve Piya ee 9 le eco (1,778) (4,737) 
Working capital, beginning of year (note 8) ....... 0... 0c ccc ete 14,675 19,412 
WorkinesCapital- send sotty Gal some aorta ks in mie wi Soi eka eae ae $ 12,897 $ 14,675 


(See notes to consolidated financial statements) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1972 


Accounting policies 


The following is a summary of certain significant accounting policies followed in the preparation of the 
consolidated financial statements. The policies conform to generally accepted accounting principles 
and have been applied consistently: 


(a) 
(b) 


The accounts of Sturgeon Lake Mines Limited, a 67% owned company, have been consolidated. 


Plant and equipment are stated at acquisition cost, including transportation and installation costs. 
Repairs and maintenance are charged to operations or preproduction and development, and 
betterments and replacements are capitalized. Upon sale or retirement, the cost of the assets and 
the related allowances for depreciation are removed from the accounts and any gains or losses 
thereon are taken into earnings. 


Depreciation on the company’s plant and equipment is calculated using the straight line method at 
rates designed to write-off the assets over the then estimated producing life of the related mine. 


Amortization of mining properties and claims is provided in the accounts on a mine by mine basis, 
in the proportion that annual copper production is of the total estimated pounds of recoverable 
copper. 


Preproduction and development expenditures, as set out in note 4, are deferred in the accounts 
until the mine is brought into commercial production. These costs are then amortized using the 
straight line method at rates designed to amortize the expenditures over the estimated producing 
life of the related mine. 


Exploration costs related to unknown or unproven ore bodies are expensed as incurred. 


The company follows the deferral method of income and mining tax allocation. Deferred income 
and mining taxes result from claiming deductions for tax purposes, (principally depreciation, 
preproduction and development expenditures, and mining properties and claims) in excess of 
amounts charged in the accounts. 


Concentrates in transit are recorded at estimated realizable value because they are covered by sales 
contracts. Inventories of supplies are valued at the lower of cost and replacement cost. Inventories 
of broken ore on the surface are valued at the lower of cost and estimated realizable value. 


Consolidated subsidiary and related commitments 


(a) 


In the initial stages of the negotiations with NBU Mines Limited two predecessor companies to 
Falconbridge Copper agreed that if a determination was not made that it was economically feasible 
to bring the Sturgeon Lake copper-zinc property into commercial production, then 7% of the issued 
stock of Sturgeon Lake Mines Limited would be returned to NBU Mines Limited. Falconbridge 
Copper has now made a determination that it is economically feasible to bring the Sturgeon Lake 
copper-zinc property into commercial production; accordingly none of Falconbridge Copper’s 
investment in shares of Sturgeon Lake need to be returned to the minority shareholder, NBU Mines 
Limited. Minority interest on the balance sheet includes advances of $168,901 ($50,000 in 1971). 


Falconbridge Copper is committed to loan, or otherwise cause to provide, up to $20,000,000 to 
Sturgeon Lake, to enable it to develop its copper-zinc property, and accordingly, arrangements 
have been made with a Canadian chartered bank for a loan to be made to Sturgeon Lake of up to 
$20,000,000 secured by the Sturgeon Lake property and to be guaranteed by Falconbridge Copper 
Limited. At December 31, 1972 $285,000 has been borrowed under these arrangements, repayment 
of which is not to begin until after 1973. 


Share capital and dividends 


Falconbridge Nickel Mines Limited has agreed that it will disclaim any dividends on 983,000 shares of 
Falconbridge Copper and it will not transfer such shares before the date on which the directors of 
Falconbridge Copper determine that a mine has come into commercial production on the Sturgeon 
Lake property. 


In 1972 the company declared dividends of $.80 per share on 11,987,125 shares. 


Preproduction and development expenditures 


Preproduction and development expenditures include the following ($000 omitted): 


Expenditures Amortized Unamortized at 
in year in year December 31, 
Mine 1972 1971 1972 1971 1972 1971 
Millenbach= 240.52, Nil $2527, $ 1,364 Gael 27) $ 3,865 $ 5,229 
ROMY econ vem bas Nil Nil 240 638 Nil 240 
Sturseonss Lakes laser ae. $ 411 88 Nil Nil 499 88 
$ 411 $ 2,615 $ 1,604 $ 865 $ 4,364 $.55557 


Income Taxes 


Under the provisions of the Federal and Quebec income tax acts applicable in 1972, income from new 
mines is tax exempt for a period of three years from the date of commencement of production in 
commercial quantities. The Millenbach mine came into production on November 1, 1971 and 
contributed $10,212,000 to the 1972 “operating profit before the undernoted items’’ ($1,061,000 in 1971) 
which amounts are assumed to be tax exempt pending receipt of certification from the Department of 
National Revenue and the Quebec Department of Revenue. The provisions of the new Federal and 
Quebec income tax acts limit the three year tax exempt period to income earned before January 1, 1974. 


Earnings per share 


Earnings per share have been computed using the weighted daily average of shares outstanding during 
each year, without attributing any earnings to the 983,000 shares referred to in note 3. 


Remuneration of directors and senior officers of the company 


Charges included in the statement of earnings for remuneration paid or payable to directors and senior 
officers amounted to approximately $224,000 in 1972 and $193,000 in 1971. 


Restatement of supplies inventory 


In 1972, supplies inventory has been classified as a current asset and accordingly the 1971 amount has 
been restated. 
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FALCONBRIDGE COPPER LIMITED 


MINE OPERATING PERSONNEL 


Lake Dufault Division 


Manager W. R. Wright 
General Superintendent G. S. Dundas 
Chief Geologist M. G. Legg 
Chief Technical Advisor, Engineering W. N. Brosko 
Chief Accountant G. R. Girard 
Personnel Officer S. H. Nudds 
Mine Superintendent J. B. Smith 
Mill Superintendent R. J. McLeod 
Plant Superintendent R. Watson 
Mechanical Superintendent E. Lehto 
Chief Electrician J. Bryant 
Purchasing Agent J. Mazuhelli 


Opemiska Division 


Manager J. P. Bonneville 
Assistant Manager RC. Bryce 
Office Manager A. A. Gelot 


Purchasing Agent 


W. Radakovich 


Superintendent-Employee Relations G. G. Bérubé 
Superintendent-Safety and Training R. LaFleur 
Chief Engineer A. Sheikh 
Chief Mine and Exploration Geologist A. J. Gagnon 
Underground Superintendent J.“ E> Brook 
Mill Superintendent J. R. Maxwell 
Chief Assayer G. E. Hornsby 
Mechanical and Surface Superintendent C. A. Baker 
Electrical Superintendent M. G. Thomas 
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Les installations de surface de la mine Millenbach de la division du Lac Dufault dans 
la région de Noranda au Québec. Le minerai broyé est transporté trois milles au 
nord pour étre traité dans I’usine de Norbec. 


, 


Surface mine plant of the Lake Dufault Division’s Millenbach mine, in the Noranda 
area of Quebec. The crushed ore is trucked three miles north for treatment in the 
company’s Norbec mill. 
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FALCONBRIDGE COPPER LIMITED 


RECAPITULATION DES DONNES FINANCIERES SUR 10 ANS 


(en milliers) 


Statistiques 
Réserves de minerai (tonnes) ............ 
Mineraiatraltem(tOMmmes) mame eeiaac ae 
Cuivre produit (livres) ........ soonest as 
Bineaproduitatlivres). tr, +0462 NA eee F 
Bénéfices 
Revenu net de la vente de métaux ........ 
Dépenses d’exploitation et d’administration 
Dépenses d’exploration et de mise en valeur 
Amortissement et €puisement ......... 


Frais (revenu) d’intérét — net ............ 

ImpOts sur le revenu et taxes miniéres (2) 

BEMChICES. 1 Grater aie came CN hate Sees Oe 
IMOMtaNE DanraculOny( 1 )i cme strc aki ie 8 


Etat des dividendes 
DINMIGCNAUCSIVORSES 2 585%, ern ha ca. Sols 
Montantsparraction:(1), sien. Gs ss 62 


Dépenses de capital 
Propriétés, usine et €quipement ..... ine 
Dépenses d’aménagement ............... 


Situation financiére 
Fonds de-roulement..... i... en eae 
Actions en circulation a la fin de l’exercice 


Moyenne des actions en circulation pendant 
REXEL CICGM 1) p titre we det tare wet eae Sag i wan 


NOTES: 


(1) Basé sur la moyenne pondérée quotidienne des actions en circulation pendant l’exercice. Voir note 6 aux états financiers. 


1972 


Sa) 
1,718 
80,870 
38,218 


$33,569 
15,526 
3,920 
4,161 


(316) 
1,002 
9276 


$ 3,499 
411 


$12,897 
12,970 


11,987 


197A 
9,615 
1583 

62,012 

14,569 


$25,267 
13,074 
2,467 
2,208 


(528) 


3,094 
4,952 


$ 3,353 
2,615 


$14,675 
12,970 


Ve 29 


1970 


9777 
p55 
50,320 
10,648 


$25,148 
(11,052 
2D 
1,763 


(371) 


4,219 
6,293 


$ 3,548 
WR SeKe 


$18,349 
11,717 


Ne 


1969 


TOA 
1198 
D2if o2 
12,249 


$32,861 
9,354 
2,751 
1,481 


(1,310) 
8,059 
12,526 
$881.07. 


$10,753 
Ga e92 


$23,975 
TART AZ, 


CEVA Ws 


(2) La compagnie a adopté la comptabilité des impdts reportés a compter du Ter janvier 1964. 
(3) La Division Lake Dufault est arrivée au stade de la production le 1er octobre 1964. 


Les résultats antérieurs 


1968 
7,986 
1,159 

56,817 

24,612 


$26,043 
9,321 
2,849 
3,014 


(1,058) 


4,780 


7,137 


$22,501 
Ae aL7, 


TAT, 


x 


a 


1967 


7,273 
1,230 
78,866 
6S 7742 


$39,362 
8,537 
2,726 
3,560 


(957) 
5,859 
19,637 
$ 1.68 


$20,951 
$ 1.79 


$ 6655 


$23,364 
AL SAZ 


dite? U7, 


1966 
TEA pa 
1,156 

89,952 

75,606 


$45,219 
8,276 
1,844 
3,571 


(733) 
7,444 
24,817 
$2.12 


$21,778 
$ 1.86 


Sao70 


$22,252 
TAIZ 


W717 


1965 
7 480 
A224 
93,641 
60,290 


$36,122 
7,285 
779 
3,168 


(258) 
4,142 
21,006 
See i79 


$11,372 
$  =©.97 


$17,937 
7A, 


digas 


1964(3) 


6,769 
861 
51,050 
12,188 


$14,962 
57307 
463 
1,657 


138 
2,096 
5,301 

$ .45 


$ 9,147 
i Wes WY 


TAGALZ 


$10,678 
4,593 
410 
1,461 


(202) 
1,581 
2,835 


ceux-ci n’intéressent que la Division d’Opemiska. 
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SIX MONTHS ENDED JUNE 30, 1972 


FALCONBRIDGE COPPER LIMITED 


TO THE SHAREHOLDERS: 


Earnings for the first six months of 1972 amounted to $4,344,000 or 36¢ per 
share compared to the restated 1971 earnings of $3,151,000 or 27¢ per share. The 
increase in revenue is largely due to the substantial increase in metal production, 
the overall prices for metals being about the same. 


The higher grade of ore from the Millenbach Mine and the greater tonnage of 
ore handled by the Opemiska mill resulted in the large increase in metal production 
over last year. The larger tonnage and metal production had the effect of increasing 
the operating, treatment and refining costs, the latter two being affected by 
increased charges as well. Continuing Millenbach development work has resulted 
in increased exploration and development expenditures. Depreciation, depletion 
and amortization have increased because of the Millenbach Mine write offs. The 
provision for income and mining taxes dropped considerably over last year due to 
the tax exempt income from the Millenbach Mine. 


Working capital decreased $434,000 in the period after dividend payments of 
$4,795,000, and additions to assets of $1,563,000. . 


Sturgeon Lake Mines Limited expended $282,000 on exploration and develop- 
ment on its property. Engineering studies and negotiations with Mattagami Lake 
Mines Limited are continuing. 


MARSH A. COOPER, 
Chairman of the Board. 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED JUNE 30, 1972 


(000 omitted ) 1972 1971 
‘honsqore: milled? 2...:ei he. ate ere eee ee es ee Oe ee Ren Cee 853 749 
Pounds copper produced ss. c08. 2. eee ane ee 39,806 30,246 
Pouwrids:zine: produced.00 otc as gy he Ane ae eer Missal h(t 6,612 
Gross selling value of metals recoverable from concentrates .................. $23,560 $17,130 
Treatment). refining and. freight charges)00.).04.49s.. oe ese 6,807 4,065 


16,753 13,065 


Operating and administrative: costs: oacrce) stirs cessor eee 7,686 6,231 
Exploration and development expenditures: ...-.....5:..0:-Atsiesccp secs sstscst 2,044 1,092 

9,730 Ten 
Operating’ profit before the undernoted) <..4..!....05.2ncastte oes me 7,023 9,742 
Depreciation, depletion and amortization. ......... ais sotage worded, asp cttreateec tat 2,189 883 
@peratinge: promt toe eee ete sesh eeteg ee ees cesses erence eieeeasese leoneenatane 4,834 4,859 
Trvestment: in COme Bete te ee eee non eG eee cueee mre Recut eens aa ee 160 291 
Bamiingsoberore taxes. sa.ssarssicv ctxtetvoree re-set eahse 4,994 5,150 
Incomeandsmining taxes io... renee ee ore ee teers 650 1,999 


Bamings for the period 04.6. 2c ctke ss eee "Se aeea ees ieee 8 Oa $ 4,344 $ 3,151 4 


Bartiiviieh per SIO, i. dh ie ace es eee ek ee ee coe eee ae 36¢ 27¢ 


Dividends paid. per shaie ovat eae re ee EUnet 40¢ 20¢ 


CONSOLIDATED STATEMENT OF CHANGES IN 
FINANCIAL POSITION 


FOR THE SIX MONTHS ENDED JUNE 30, 1972 
(000 omitted) 


1972 197] 
Source of funds: 
AMINES tO LE UTICH IOC wrtin aval WusAU eer econ meecod unease noite $ 4,344 $79,151 
Depreciation, depletion and amortization 0.0.0.0... 2,189 883 
Weferredsincomerandamininvataxesy assests tse ee ee (790) 353 
5,743 4,387 
Bank loan to subsidiary company Sturgeon Lake Mines Limited 181 
5,924 4,387 
Application of funds: : 
Payment oLuivanenas to shareholders i4...4.1.0 220. 4,795 3,033 
Expenditures (net) on property, plant and equipment .................. 782 1,036 
Expenditures on preproduction and development ................c00005 282 1,428 
Wicreaseelin VOUNER aSsetS! ohn hncasey one oN. ie dc eee eee ees 499 110 


6,358 5,607 


Decrease in working capital during the period .......0.0.0.0..ccccccecceeeeees 434 1,220 
Working capital'at beginning of period <2)..02..c4.0. eco nee 13,597 18,355 
Working capital at end of period. ..0..0.........:.ccce eee Role, WAS Se AN $13,163 SLG135 
NOTES: 


1. The above figures are unaudited. 


2. The 1971 comparative figures have been presented as if the amalgamation of Opemiska 
and Lake Dufault had taken place as of January 1, 1971. 


3. No income taxes have been provided in respect of earnings from the Millenbach Mine, 
which amounted to $4,575,000 before exploration and development expenditures and 
capital cost allowances for the six months, since the company has assumed the amounts 
to be tax exempt pending receipt of certification from the Department of National 
Revenue and the Quebec Department of Revenue. 


4. Outstanding settlements contain 27,291,000 pounds of copper valued at an average of 
46.6¢ per pound. 


5. Earnings per share and dividends paid per share are calculated using the weighted 
daily average number of shares outstanding during the period and excludes the 983,000 
shares on which Falconbridge has disclaimed dividends until the Sturgeon Lake property 
is brought into production. 


Commerce Court West 
Toronto, Ontario 
July 25, 1972 
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